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2. SOCIAL CONCERNS
2.1.Reckless lending: Providing 77% of clients inarrears with a rescheduled loan could potentially be
Seen as reckless and poses a real risk of attracting a hefty fine from the National Credit Regulator.
Shareholders and not Mmanagement would suffer, should such consequences materialise.

3. GOVERNANCE CONCERNS:

3.1. Impact on Executive remuneration: We are concerned that the rescheduling process has helped
shore up the reported performance of the Executive. Given the above analysis, we believe that
some of the Executive incentives were earned through morally repugnant means and excessive
risk to shareholders capital.

In consideration of the significance of the abovementioned concerns, we would appreciate your urgent
response as we need to communicate our position to our clients by the 5t of February 2017.

Sincere regards

Zwelakhe Mnguni / Chief Investment Officer
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